SLPENDOR DISTRIBUTORS PRIVATE LTD
KB-25 SALT LAKE CITY, SECTOR III
5TH FLLOOR, KOLKATA 700 098
CIN: U51909WB2007PTC119832

Balance Sheet as at 31st March, 2016

Pacticulars Note No| As at 31 March 2016 As at 31 March 2015
Rs. Rs.
I. |EQUITY AND LIABILITIES
(1) |Shareholders' Funds
(@) | Share Capiral 2 10,000,000.00 10,000,000.00
"y | Reserves and Surplus 3 (404,461.96) {369,877.26)
(2) |Non-Current Liabilities
Other Long term liabilities 4 88,320.00
(3) [Current Liabilities -
(a) | Other current liabilities . 5 2,468.00 . 11,113.00
() | Short Term Provisions 6 16,093.00 14,028.00
Total : 9,702,419.04 9,655,263.74

II. |Asscts
(1) |Nom-current asscts
(@) | Eived assels

(i) Tangible asscts T = 7,537,113.00 7,537,113.00

(i) Capital worck-in-progress 7 2,111,529.50 2,109,889.50
i«) |Current assets
() | Cashand cush equivalents 8 53,776.54 8.261.24

Total 9,702,419.04 9,655,203.74

For Splehdor Digtributors Pvt Led

As Per Our Sepacate Report of Even Date Annexed
TOR RAKTSILJTIA & CO.

Chartered Accountants

FIRM REGN. NO.: 3284801

( Directors)
ikaas Ahluwalia
005175

Place : Kolkata
Date : 10.05.2016 ,gwk-f'% Aoy j&" : DIN:
CA. RAKESH KUMAR JHA
Proprietor
M. NO.: 303577 :
' (}Director)
Vinay Pal
DIN : 02220101




SLPENDOR DISTRIBUTORS PRIVATE LTD
KB-25 SAL'T LAKE CITY, SECTOR 111
5TH FLOOR, KOLKATA 700 098
Profit and Loss statement for the year ended 31st March, 2016

Particul Note 4 FOR THE YEAR FORTHE YEAR
HrCLIALS oeNe | pNDED 31-03-2016 ENDED 31-03-2015
INCOME s, Ra.
. Revenue From operations - -
i |Other Income - -
Total Revenue (I +11) -
I Hipenies
Otdrer expenses 9 34,584.70 | - 231,363.00
‘Total Expenses 34,584,770 231,363.00
V. Profit/(Lossibefore tax (34,5847 (231,3G3.1K0)
Voo [lax expense
(1} Current tax - -
(2 Deferred tax - -
Vi  |Profi / (Loss) for the period (34,554.70) (231.363.000;
V[ [Eaming percquity shace:
(1) Busii (.03 0.23)
() Dilured ‘ , 003 R

For Spltndbr Distufliyoss Pve Ltd
As Per Qur Scparate Repart of Bven Date Annexed /

FOR RAKESI JITA & CO.
Chartered Accountatits
FIRM REGN. NO.: 32848042

Trector)
Vikaas Abluwalia
A ey
X“K Kiee DIN: 0305175
CA. RAKESH KUMAR JHA ,
Piace : Kol Praprictor '
Daie : 10.05.2046 M, NQO.: 303577 : I l‘ L)
(Dicecton)
Vinay Pal

DIN: 02220101
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SLPENDOR DISTRIBUTORS PRIVATE L'TD
KB-25 SALT LAKE CITY, SECTOR III
§TH FLOOR, KOLKATA 700 098

BALANCE SHEET AND 'ROFIT 8 LOSS STATEMENT FOR THE YEAR ENDED 31-03-2016
SIGNIFICANTAC ING POLICIE

Accounting Concepts, Conventions & Systems

“The financial statements ace prepared on-the basic concept of going concern under historical cost converition pn Accrual Basis by following the
Mercantile System of Accounting. These stawements are in accordance with the requirements of Companies Act, 1956

USE OF ESTIMATES

L'l prepasation of financial statements requires that the management of the company makes estimates and assumptions that affect the reported
amounts af income wixd expenses of the perdod, the weported balances oFassets and Habilities and the diselosuzes

Fised Assets & Depreciation

Free Hold lud/Lease 1lokd Land i stated as origing] cost of acquisition, inclusive of all incidental expeases thereto, A charge of Ws 3 Crove was

ceeated on e mentioned lindwith $red Hyuipset Finance Limited 25 2 garantor of Ahtuwalia Conteacts (India) Ltd in the Finaucial Year 2084+
2015,

BORROWING COST

Borrowing Costs attdibutable to the fixed assets during their construction are eapitalized. Such borrowing costs are debited to Capisal-Work-n-
Progress to be eapitalized og completion of the project. Other Bocrowing costs are chacdged to the Profir and Loss starement, if any,

PRIOR PERFOD ITEMS:

Puior peciod ftems (iF any) arc shown uider the bead Prior pediod adjusimentin Profit & Loss Statement and Balaace Sheet us the case may be,

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Continguat Liabilities ace disciosed by way uf notes in the Dalance Shivet, Provision is made in the accounts in respect of these contingencies

which are ikely to be materialised into Labilities after the year énd, 6l the finadisation of accounts and have matesial effect on the position stated
in the Balanee Sheee. Contingent assets ace not recognized in the accounts.

EARNING PER SHARE

The company reports basic and difured Baraing pee share (BPS) in aecordance with Aceounting Standard (A8)-20 on “Farning per Shere”, Basic
BPRis comyputed by dividing the ner profit or loss for the year by the weighted avernge number of equity shares outstanding ducing the year,
Didwied BPS is-computed by dividing the net peofit or loss for the yeae by the weighted average number of equity shases oursranding daring the
yenr s adjusted Tor the effects of diluive potential equity shares except where s results ae ant-dilugive,

NOTES TO ACCOUNTS

Previous year's figures have been regrouped and rechusified wherever necessary to conform to the cursent period

Asat Asg ut
31 March 2016 31 Aiarch 2015
Pacticulars Number Amounts Number Amountis
2 Share capital
Aunthoiized shure eapital
Vigaity slnaves of % 10 cach 1,000,000 10,000,000 1,000,000 10,000,000
1,000,000 10,000,600 1,000,000 10,060,006
Tssued, subscribed and paid up ] ) )
Byuity shaees of T 10 each, fully paid up : 1,000,000 10,000,000 000,000 16,005,000
L,100,000 10,000,000 1,000,006 10,000,000
Reconcitiation of cquity share capital
. Number Amounts Number Amounts
Erjuity sirres of T 10 each
Batance m the Deginning of the yeae 1,600,000 10,600,000 000 100,000
Add : Tssued during the year - - 990,000 9,900,600
Balance at the end of the year - 1,600,000 10,000,060 1,000,000 1,000,900




a3

Shaseliolders holding more than 5% of the shares Numbee % of Holding

Number % of Holding

. Equity shuses of T 10 eachr

Ablawalip Conteacts (India) T.od (Holding Company) 959,900 00.99% 999,900 49.99%
Vikas Ahluwalia (Nominee of Ahluwalia Contracts (India) Ltd) 100 0.01% 1o 0.01%
1,000,000 100.00% 1,064,000 160.00%

Terms und rights atached 1o cquity shares

The Campany has only one class of equity shares having a pic value of T 10 each per shace. Bach sharcholder of cquity shaes iy entitled to one

vote per share. "Vhe Company declares asid pays dividends in Tidinn xupees. ‘The dividend praposed Ly the bosed of directors i any, is subject wo
approval of the shareholders i the ensuing annisl sencral mecting. T the: event of Byvidation of the Comnpany, the holdlers of de cquity shares
wilt b entitied w recgive the remainiisg assets of the Company, after distibution of all prefecential amounds. Th

e disuibution will be proportos
tex the namber nf equity shares held by the shaseholders.

No bonus shaves were issued by the company in the Tast 5 years.

1

Rescrves 8 Surplug

As at
Particulars Murch 31, 2016 Darch 31, 2015
Peafir & 1oss Statement - 404,461.96 - 987726

Other Long Tesm Linbilitics
Unseewred Loan Feom Dirceior

- 404,461.96

- 369,877.26

$8,320.00 -
88,320.00 .
Other Current Lidbilitics
Othees 2,468.00 11,113,010
2,468.00 11,1300
Short Term Provisions
Electricity Charges 2,453.00 222,00
Property Tas 1,640.00 1,806.00
Auditoe Remoneration 12,600.00 12,0000
16,093.00 14,028,00
Cash and Cash Equrivalenis
Balanees with Banks In Current Account: 53,240.54 560724
Cash on hand 53600 230400
53,776.54 8,261.24
Details of Others Expenses
Tegal & Professional Bxpenses 15,500.00 14,845.00
Auadit Fees 12,000.00 12,410.08
Flectricity Charges 2,453.00 241800
Banlk Charges 3,407.70 -
liling Fres 1,224.00 202, 10000
34,584.70 231,363.00
Earning Per Share (121S)
Ner Profie/(Loss) after tax (34,584.70) (231,363.00)
Weighted aveeape no. of equity shares (Nos) 1,600,000 1,000,600
Weighte averige-n0. of diluted cquity shares (Nos.) 1,000,000 HLE0OL00
Nominal Value of Tiquity Shares 10.60 i
Basic Bamings/(Loss) per share {0.03) .23
Dituted amings/(Loss) per sharg 0.03) 0.2y

Vinay Pak
DIN; 022201

For Spiendor Diftribfitors Py
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SLPENDOR DISTRIBUTORS PRIVATE LTD
KB-25 SALT LAKE CITY, SRCTOR III
5TH FLOOR, KOLKATA, 700 098

Réluted parties disclosures (AS-18)

Murch 31, 2016

March 31, 2015

Nume of Related Pasty and Nature of Relationship & naivre of
tEangcation

Outstanding

Transaction Value | Amounts earvied in

-] the Balance Sheet

Ouvtstanding

Teansaction Value fAmounts carded in

the Bakenee Sheet

Holdiny _QQ_LQ]‘.L&Q){

Share Issued

Alilowalia Conrracts (Indi) Led.
Current Acconnt

Abhneatia Conteaces (Endlin) Led.

Subsidaries of Halding Ca

Loan Taken From
Purainount Dealecnumn 17, 1ed
Premsagae Merclants Pre Ttd

Loan Given To
Dipesty Maining Pvr Ltd

Director of ;ump:mg

Loan Talken from;:
Vikas Alluwalia

Key Management Personncl
LY Vinu_y Paul
Mr. Vikans Ahluwalia

Parties Where Control Exists:

Holding Co: Abluwnlia Contracts (lndia) Ld
Subsidary of Holding Co:

Paramount Dealcomm Pt Led

Peemsagar Merchants Pt $ed

Jiwan Jyoti Trulers Pyt Led

Dipesh Mining Pyt Led

Ableon Ready bMix Concrete Pee Ltd

10,000,000.00

88,320.00 88,320.00

9,900,600.00 10,000,600.00

327000 D¢, -
327000 Cr. -

23,669.50
533,173.00

442,522.00

Contingent Liabilities - Not provided for

Capital Contracis
Listimated value of conteacts remiaining to be exvented on capital
aceoust and ntof provided for

Managerial Remuneration

Remuneration 1o Audiiors
As Audir Lees

Due to Small Seale Industrial Undertaking

Thete ae ne Micro and Small Scile Business which are
outstavding for more than 45 days as ot 3st March 2016, Thiz
information as requited 1o be disclosed vnder the Micra, Swmall
and Medivm Enterpdses Development Act, 2006,

il

NIL

NIIL

12,000,60
12,000.00

NIL

Vinay Pul

02220101

NIL

NilL.

NIL -

12,000.00
12,000,060
[ s bkl

NIE,

Faoe Splendor Distributors Pt Led

DIN: Q305875




16 ADDITIONAL INFORMAT ION PURSUANT TO PART II OF SCHEDULE VI TO THE COMPANIES ACT, 1956

C.LF, Value ol‘hupurts
OF Capitad gounds

NIL

OF Capital gouds (In-1'ransit) NIIL

Expenditure in Forcign Exchange MNIL
Earnings in Foréigu Cuireney

FOB Value of lisports NIL

Others NIL

The batances of Sundey Debrors, Suadry Creditors, Advances and Lendors ave subject to confirmation/reconeilintion and ncjustments if any

For Spleador Df ‘ibutars Pyt Lud

Place : Kolkata
Date ; 10.05.2016

( Dizector)
Vileaas Ahluwalia
03017

{ Dijector)
Vinay Pal ©
DI 02220101
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SPLENDOKR DISTRIBUTORS PRIVATE LIMITED
KB.25, 8TH FLOOR,SECTOR I11
SALT LAKE CITY, KOLKATA 700 098

CASH FLOW STATEMENT FOR THE YEAR ENDED 31,03.2014

PARTICULARS . 2015-16 2014-15
RS. RS.

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Peofit As Pee Profit & Loss Statement (34,584.70) (231,363.00)
Add/ ess):
Uperting Foss Before Working eapital Change (34,584:70) (231,363.00)
Add/(Less):

Inerease/Deercase in Ner Curiont Assers

Devrease f{laeeense) o Laans & Advance - 442,522.00

Fnerase /(Bverese) Tn Current Linbilitics (ﬁ,SﬁL).()(}) (6,580.00 10.673.00 453,105.00
Cash Genesated Irom Qpeeation (41,164.70) 220,832.00
NET CASH FLOW FROM OPERATING ACTIVITIES (41,164.70) 221,832.00
5. CASH RLOW FROM INVESTING ACTIVITIES
tnereas}/Deceense b Share Capiral . 9,900,000.00
{Inerease) fDecrease In Jixed Assets {1,640.00) (164000 (1,506.00) 9,898.194,00
Cash Generated From Tnvesting {1,640.00) ' 9,84%,194,00
C. CASH FLOW FROM FINANCING ACTIVITIES

Loap Received Feom Holding Co, §6,320.00 (9,595,855.009

L Reeeived Trom Others refated Party - 88,320400 (558,842,500 (10,154.697.50)
Net Cash From Financing Actjvities . 88,320.00 (10,154,697.50)
Net Inerease/{Deereas) Tn Cash & Cish cquivalents 45,515.30 (34,671.50)
Opening Cash & Cash Houivalents 8.261.24 42,932.74
Cush & Cash Equivalents At the End of yéar 53,776.54 8,261.24

Compouent Of Cash & cush Eguivalents

Caush In Hand . 536.00 2,564.00
I%dance With Bink 53,240,54 5,697.24
53,776.54 3,261.24

Notis- | Cash Bow statement has been prepared under the indirect method as set out in the AS 3
2, Previvus year fgares have beea regrouped/ rechssificd wherever considered necessary,

As Pee Ounr Sepanste Repoct ol Fven Dats Annesed Far{§iffendor Di
FOR lh\Kl",Sl[JF-lr\ & CO.

Chasiered Accountants

L FIRM REGN, NO: 5284805

5bulora Pee L1

r)—'—‘:—'f'

ikans Alifuwatia
0305175
-l

1)

Place s K-'kata '
Dare ; 10.05.2016 U e SE K' e AY ¥ DI
CA, RAKESH KUMAR JHA

Proprivior

M. NO: 303577




RAKESH JHA & CO.

Chartered Accountants
14, Biresware Dhole Lane
Alam Bazar, Kolkata - 760035

Mob. No. 9903607655/8420033123
Mail: ca_rakeshjha@hotmail.com

Independent Auditor's Report

To the Members of
SPLENDOR DISTRIBUTORS PRIVATE LTD

Report on the Financial Statements

We have audited the accompanying financial statements of SPLENDOR DISTRIBUTORS PRIVATE
LYD ("the Company"), which comprise the Balance Sheet as at March 31, 2016, and the Statement of
Profit and Loss and Cash Flow Statement for the year the ended, and 2 summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

‘The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
financial statements that give a true and Ffair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, This responsibility also includes maintenance of adequate acconnting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
ﬂldklﬂg jadgments and estimates that are reasonable and prudent; and design, 1mplcmcnmnon and
maintenance of adequate internal financial controls, that were operating effe(,nvely for ensuring the
aceuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and ate free from material misstatement, whether due to
fraud or egror. :

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants
of India. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
imisstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditot's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedutres that are appropriate in the
citcumstances. An audit also includes valuating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinions
In our opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles gencrally
accepted in India:
a) In the case of the Balance Sheet, of the state of affairs of the Company as at March
31, 20106;
b) In the case of the Profit and Loss Account, of the loss for the year ended on that
date; and

¢) In the case of the Cash Flow Statement, of the cash flows for the period ended on
that date.

Report on Other Legal and Regulatory Requirement

. As required by the Companies(Auditor's Report) Order,2016 ("the Order") issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure 17 a statement on the matters specified in the
paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

1) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessaty for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;




¢) On the basis of written representations received from the directors as on March 31,
2016,and taken on rccord by the Board of Directors, nonce of the dircctors is
disqualified as on March 31, 2016, from being appointed as a director in teris of
Section 164 (2) of the Act;

£y With respect to the adequacy of the internal financial controls over financial
repotting of the Company and the operating effectiveness of such controls,
we give our separate Report in "Annexure 2",

2) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {(Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:

1) The Company does not have any pending litigations on its financial
position in its financial statements;,

i) The Company did not have any long-term contracts including
derivative contracts for which there were any matetial foresecable
losses;

iii) There were no amounts which wete requited to be transferred to the
Investor Bducation and Protection Fund by the Company.

Place: Kolkata
Date: 10.05.2016

FOR RAKESH JHA & CO,
Chartered Accountants

_‘{M\" 28R [t ¥ /gfi

(Rakesh Kumar Jha)
Proprietor '
M.No. 303577
F R No. 328480E




ANNEXURE 1'TQO INDEPENDENT AUDITOR'S REPORT

Refesred to in paragraph 1 under the heading of "Report on Other Legal &
Regulatory Requirements” of our report of even date

SPLENDOR DISTRIBUTORS PRIVATE LTD

Based on information and explanation furnisked to us and record examined by us in the
notmal course of audit, we also report that to the best of our knowledge and belief:

@

(i)

(iki)

(iv)

)

(vi)

(vii)

(2) "The Company has maintained propet records showing full particulars including
quantitative details and situation of Fixed Assets.

(b) The fixed assets of the company have been physically verified by the
management at reasonable intetvals. No material discrepancies were noticed on
such verification. But a charge of Rs 3 Crore has been created on the mentioned
Jand with Srei Equipment Finance Limited as a guarantor of Ahluwalia Contracts
(India) Ltd against a loan of Rs. 15 Crore in the Financial Year 2014-2015.

‘The Company does not hold any inventory and accordingly, sub clause (@), (b), (©
of Clause (i) of Companics (Auditors Report) Ordes, 2015 (as amended) are not
applicable to Company.

(@) The Company has not granted any loans, secured or unsecured, to companies,
fitms or other parties covered in the register maintained under Section 189 of the
Act,

(b) There is no overdue amount of loans granted to companies, firms or other
partics listed in the register maintained under Section 189 of the Act.

Tnour opinion and accordingto the information and explanations given
to us, there were no purchase of fixed assets, sales of goods and setvices during the
year. Hence, we have not commented on the adequacy of internal control
procedutes of the company with regards to purchase of fixed assets, sales of goods
and services.

In our opinion and according to the information and esplanations given to us, the
Company has not accepted any deposits from the public within the provisions of
Sections 73 to 76 of the Act and the rules framed there under.

The Central Government of India has not prescribed the maintenance of cost

records for any of the products of the Company under sub-section (1) of Section
148 of the Act and the rules framed there under and as such we are not required to
comment on the same,

(a) ‘The company is regular in depositing with appropriate authoritics undisputed
statutory dues including Provident Fund, Investor ducation and Profection Ftund,




(viti)

(ix)

x

(xi)

(i)

(i)

(xiv)

Employees' State Insurance, Income-Tax, Sale-tax, Wealth Tax, Custom Duty,
Excise Duty, Cess and other statutory dues applicable to it.

(b) According to the information and explanation given to us, there are no dues with
respect to income tax, sales tax, wealth rax, service tax, value added rax, customs
duty, excise duty, cess and any other material statutory dues applicable to it, which
have not been deposited on account of any dispute.

(&) Accotding to the information and explanations given to us, there were no
amounts which were tequited to be transferred to the Investor Education and
Protection fund by the Company.

The accumulated losses of the company as on the end of the financial period ended
31st March 2016 is Rs. 34,584.70.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to a financial institution, bank or
debenture holders in the petiod under review.

According to the information and explnations given to us, the company has given
guarantee on behalf of its holding company Ahluwalia Contracts {India) Ltd to Srei
Equipment Finance against a loan of Rs. 15 Crore in the Financial Year 2014-2015.
Also a charge of Rs 3 Crore has been created on the land of the Company situated
at Muaza Chakmasur. P.S.-Kasba, Sub Registry Office Sealdah, R.S. No. 21%, J.L.
No. 30, Touzi No. 151, Kahitan No. 34, Dag No. 53 in the district of South 24 Pgs,
the Municipal Premises (Seven in all) Nos of which being 464 and 465, Ajaynagar,
1983, Chakgaria: 337, Ajaynagar ;1984, Chakgatia;8, Ajaynagar and 1938/1,
Chakgaria, respectively with ward no 109 of Kolkata Municipal Corporation.

According to the information and explanations given to us, the company has given
guarantee in the name of its holding company Ahluwalia Contracts (India) Ltd for a
term loans of Rs 15 Croge taken from Srei Equipment Finance Limited in the
Financial Year 2014-2015.

Based upon the audit procedure performed for the purpose of reporting the trae and
fair view of the financial statements dnd as per the information and explanations
given by the management, we report that no fraud on or by the Company has been
noticed or reported during the course of our audit.

"The Company is not a Nidhi Company.

According to the information and cxplanations given to us, all transactions
entered into by the Company with the related parties are in compliance with
Sections 177 and 188 of the Act where applicable and the details have been
disclosed in the Financial Statements ctc., as.requited by the applicable
accounting standards. g




(xv) The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentuges during the year under review.

(svi) As per the information and explanations given to us, the Company has entered
into non-cash transactions with director of the Compaay.

(xvi) In our opinion and according to. the information and explanations given to us, the
Company is not requited to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. '

Place: Kolkata
Date: 10.05.2016

FOR RAKESH JHA & CO.
Chartered Accountants

all @$R Auyanaf j%

(Rakesh Kumar Jha)
Proprietor

M.No. 303577

F R No. 328480E




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 23) under '"Report on Other T.eoal and R
Requir nts ' in_ owr independen itor's Report of even date h
members of Splendor Distributors Private Limited on the financial statements for
ihe vear ended March 31 ,2016]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Splendor
Distributors Private Limited ("the Company") as of March 31, 2016 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintqining internal
financial controls, based on the internal control over financial reporting criteria established
by the Company, considering the essential components of internal control stated in the
Guidance Note on Audit of Intertal Financial Controls Over Financial Repotting issued by
the Institute of Chartered  Accountants of India ("ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls, that
were operating cffectively for ensuring the ordetly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of teliable financial information, as required under the
Act.

Auditors' Responsibility

Our responsibility 1s to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing specified under section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both 1ssued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves pettorming procedutes to obtain audit evidence about the adequacy of
the internal financial conirols system over financial repotting and their operating
effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting,
assessing the tisk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of  internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to
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provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide teasonable assurance regarding the teliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
repotting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company ;(2)provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company ate being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, ot disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error ot fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
repotting were operating effectively as at March 31, 2016, based on the internal control
over financial repotting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL
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